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NEGOTIATION AGREEMENT
COUNTYWIDE COST ALLOCATION PLAN

County of Merced
Merced. California

Date: October 28rZA03
Filing Ref: MER04

Pursuant to federal Office of Management and Budget (OMB) Circular A-87, the State
Controller's Office formally approves the Countywide Cost Allocation Plan as described in
Section I for use in the 2003-04 fiscal year. This approval is subject to the conditions contained
in Section III.

Departmental indirect cost proposals should clearly identify those costs that have been
distributed through Sections I and tr of this agreement in accordance with the guidelines of the
responsible gtantor agency for that deparknent. Further, data processing systems may be subject
to grantor agency approval prior to the reimbursement of certain costs aliocated, billed, or cost
applied ftom the Data Processing Departrnent.

SECTION I: COSTS DISTRIBUTED THROUGH COIJNTYWIDE COST
ALLOCATIONS

The indirect overhead and support service costs listed in Schedule A - Estimated (attached) are
formally approved as estimated costs for the 2003-04 fiscal year on a "fixed with carry-forward"
basis. These costs may be included as part of the costs of the county departrnents indicated
effective JuIy 1, 2003, for further allocation to federal grants and contracts perforrned by the
respective county departments. The indirect overhead and support service costs listed in
Schedule A - Actual (attached) are formally approved as actual costs for the 2001-02 {rscal
year.
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SECTION II: COSTS DISTRIBUTED THROUGH BILLING OR COST
TRAI\SFER MECHANISMS

1. Employee Fringe Benefits
2. Administration
3. Risk Management
4. Auditor-Controller
5. Building Maintenance
6. County Counsel
7. Purchasing Agent

8. Revenue and Reimbursement
' 9. Communications

10. Information Services (ISF)
11. Central Duplicating (ISF)
12. Fieet Management Services (ISF)
13. Self-Insurance (ISF)

ln addition to Section I, which provides for services furnished but not billed, the services listed
above are furnished and billed to state/local departments and agencies.

Direct charges from the above centers should be bi1led or cost applied in accordance with the
procedures established by the county as described in its Countywide Cost Allocation Plan and
may be included as part of the costs of the county departments indicated in Section I.

SECTIONIII: CONDITIONS

A. LIMITATIONS: Use of the amounts contained in this Negotiation Agreement are subject
to any statutory or administrative limitations and, when ultimately allocated to individual grants
or contracts through the indirect cost proposals of each county department, are applicable only to
the extent that funds are available. Acceptance of the amounts agreed to herein is predicated on
the conditions: (1) that no costs other than those incurred by the county were included for
distribution in its Countywide Cost Allocation Plan as finally accepted, and that such costs are
legal obligations of the county and allowable under the governing cost principles, (2) that similar
types of costs have been accorded consistent accounting treatment, and (3) that the information
provided by the county that was used as the basis for acceptance of the amounts agreed to herein
is not subsequently found to be materially incomplete or inaccurate.

B. CHANGES: Fixed amounts contained in this Negotiation Agreement are based on the
organizational structure and the accounting system in effect at the time the proposal was
submitted. Significant changes in the organizational skucture or changes in the method of
accounting for costs that materially affect the amount of reimbursement resulting from use of the
amounts in this Negotiation Agreement will require prior approval of the authorized
representative of the responsible negotiation agency. Failure to obtain such approval may result
in subsequent audit disallowances.

C. FIXED AMOUNTS: The fixed amounts contained in Section I of this agreement are based
on an estimate of the costs that will be incurred during the period to which the amounts apply.
When the actual costs for this period are determined, any differences between the fixed costs
used as an estimate and the actual costs will be considered in a subsequent agreement.
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D. BILLED COSTS: Charges for the services cited in Section II will be billed or cost applied
in accordance with the procedures established by the county and recorded on the books of the
cost center providing the service. Such charges will be based on the actual allowable costs, as
defined by OMB Circular A-87, incurred by the cost center responsible for providing the service.
Any differences between the billed allowable costs and the actual allowable costs for a particular
accounting period will be considered in a subsequent agreement.

E. NOTIFICATION TO STATE AND FEDERAL AGENCIES: Copies of this document
will be provided to other state and federal agencies as a means of notifying them of this approvai.

F. SPECIAL REMARKS: The adjustments listed on Schedule A - Estimated represent the
carry-forward calculation and are not to be included when calculating carry-forward in the 2005-
2006 Estimated Cost Allocation Plan.

SECTION IV: ACCEPTANCE

COUNTY OF MERCED

Date

cc: State and Federal Aeencies

Attachment

STEVE WESTLY
CALIFORNIA STATE CONTROLLER

BY

i Chief
Bureau of Payments
Division of Accounting and Reporting

/ / *  /a*03
Date

Negotiated by Jay Lal
Telephone (916) 327 -2284

M

Name

Title
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